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His views upon the serious character of the financial
outlook were generally shared on both sides of the
House; there was much in his speech, with its
cautious avoidance of any grave departure from
established financial principles, with which Sir Wil-
liam Harcourt could sympathize; and he was accord-
ingly warm in his appreciation of the " ability and
lucidity" of Sir Michael's statement and of his
" honesty in telling this House and the country
the real truth on the general financial situation of
the country/' He did, however, at the close of his
speech allow himself some remarks on the optimism
which had been relied upon at every stage of this
lamentable contest, and which had found its natural
expression that night in the " most disastrous financial
statement that had ever been made by a Chancellor
of the Exchequer in the House of Commons."1

Other speakers indulged in some pungent observa-
tions on the contrast between the impeccable senti-
ments on the subject of economy so often heard from

Banbury, in a letter to the Times in 1901, in the course of an argu-
ment against issuing several small stocks and short loans, instead
of one large stock, observed: " The trustee will not take these
short loans. He has the trouble and expense of reinvesting when
they fall due ; the beneficiary does not like them, because any
advantage that may accrue from their redemption above the
issued price goes to capital account and not to revenue. . . .
They are nearly all taken by bankers and dealers in money. If
trouble comes, these gentlemen all rush to sell: there are no
buyers and a panic ensues. Further, they absorb all the floating
capital in the market and consequently make money dear, the
result of which is that the trade of the country suffers."

1 Following the precedent established in the case of the previous
year's War Loan, immediate steps were taken to raise the amount
to be borrowed. The Loan Resolution having been carried in
Committee of Ways and Means on Friday, the 19th April, the
prospectus of the new issue of Consols was placed before the
public on the following day. Subscriptions were invited for